
GREECE RAISES PREMIUM 
TAXES ON MOST INSURANCE
The ongoing economic and financial crisis in Greece has resulted 
in a number of actions to increase governmental revenues in the 
interest of improving financial stability. Among these is a revision 
of the taxes on insurance. The legislature has adopted a new law 
addressing those taxes, which is in force now. 

Details of the law are outlined below.

Law 4334/2015 (para. 3/article 1), the Insurance Premium Tax 
– applicable in Greece effective July 16, 2015 – establishes the 
following tax rates:

a) 20% on the premiums in the fire branch (mostly unchanged)*

b) 4% on the premiums in the life branch (unchanged)

c) 15% on the premiums in all other branches (increased from 
10% for most classes or from zero with respect to Marine and 
Aircraft)

d) Paragraph 5 of Article 29 of law 3492/2006 is abolished 
along with each provision that referred to exemptions from the 
“Turnover Tax” (now called Insurance Premium Tax) that was 
imposed with the provisions of paragraph 2 of article 14 of the 
law 1524/1950 (A ˇ 246), which was ratified with the provisions of 
article 1 of law 1620/1951 (A ˇ  2)

This means that most exemptions from the former Turnover Tax 
were eliminated, with one exception: the “tax exemption of life 
premiums is maintained – provided that the contracted policies 
have a duration of 10 years at least.”

* The local market’s interpretation (via the Insurers’ Union) is that 
the 20% tax refers to the fire risks only and not to the fire branch as 
a whole, which includes additional perils, such as flood, earthquake, 
etc., all of which are now taxed at 15%.
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The following table summarizes the principal taxes applying to insurance premiums.

Insurance Premium Tax (Modified; 
effective 16 July 2015)

Road Tax 
(Ex. TEO)

Motor Guarantee Fund (30% payable 
by the insured / 70% by the insurer)

MOTOR   

non-fire element 15.0% 0.6% 6%

fire 20.0% 0.6%

FIRE  
excluding earthquake terrorism 20.0%

including earthquake terrorism 15.0%

tobacco 15.0%

MARINE  
hulls of ships  15.0%  

(to be further clarified)

shipbuilding 15.0%  
(to be further clarified)

AIRCRAFT

hulls of aircraft  15.0%  
(to be further clarified)

aircraft industry 15.0%  
(to be further clarified)

GOODS IN TRANSIT  
internal 15.0%

external 15.0%

LIFE  
contracts less than 10 years 4.0%

more than 10 years Exempt

ACCIDENT & HEALTH 15.0%
GENERAL LIABILITY 15.0%
OTHER CLASSES 15.0%

Furthermore, please note that some local insurers have already declared they will absorb, for the time being, the 
additional tax cost (related to current and forthcoming months’ renewals).  Their actions apply principally to 
personal lines, such as motor and homeowners’ policies.

IMPLICATIONS FOR MULTINATIONALS
Multinationals with operations in Greece should be aware that premium taxes will increase in almost every branch of 
insurance.  Moreover, it seems likely that increased scrutiny of premiums and premium taxes by the government will 
mean that careful attention should also be paid to taxes due on pan-European programs under Freedom of Services.
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